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About the Company:
Alicon Castalloy Limited (Alicon) is an established aluminium foundry involved in the manufacturing of very complex
aluminium castings for automotive and non-automotive customers, in the domestic and international markets. It is a global
company involved in design, engineering, casting, machining, painting and surface treatment of aluminium components. The
company amalgamates the best of European engineering, Japanese quality and Indian ingenuity to produce exceptional and
innovative aluminium casting products. Thus, is aptly placed to offer end-to-end solutions across the entire value chain to diverse
industries.
Results Declared:

The net sales for the quarter under review came in at Rs3,057mn as compared to Rs2,618mn, growth of 16.7%

Ebitda margins improved to 12.1% from 9.4% in the same quarter last year.

The net profit grew by 44% to Rs138mn from Rs96mn in the comparative quarter.

EPS for the quarter stood at Rs10.3
Other Highlights:

The Management has an ambitious plan of becoming a total solution providers to its customers rather than been just
recognised as a supplier. The aim of the company is to maintain sustainability at the operational levels.

Alicon has an edge over other players as they have high end and innovative technology.

Auto segment contributes nearly 86% of the total revenue mix while non auto segment contributes 14% of the same.
Company strives to enhance its innovation prowess in the field of Defence, Energy and Healthcare. The company intends
to work on three projects related to low pressure die-casting for making the wheels of a tank. In the same endeavour, the
order book consists of works for nearly 3340 wheels as of now.

As far as the developments related to the plant at Khed is concerned, management believes as soon as the demand starts
picking from the market, the company would ramp-up the capacities. In the current scenario nearly 32000MT of the
capacity is utilised. Currently the company has a capacity of 36000MT which will be de-bottlenecked to 42000MT.
However, with the addition of the Khed plant whenever, the time matures, the company intends to augment the
capacities in 2 phases i.e. 10000MT each.

The exports of the company are gradually inching towards the north. There has been a growth of almost 4% this year
with exports at nearly 18.5% as compared to 14.6% last year.
Financials:
Result Update (Q2FY2019)
Q2FY19 Result (Rs mn)
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Total Income

3057

2618

16.7%

2967

3.0%
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Other Income

12

36

(67.8%)
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Interest

83
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Tax

66

39

69.2%

61

8.2%

127

62

-

263

Net Profit

138

96

44.0%

123

12.0%

261

157

66.5%

500

Outlook and Recommendations:
There has been an uptick in the margins of the company for the quarter under review, which indicates better operational
efficiencies by the company. One must keep in mind, there has been slightly sluggish sales as far as the festive season sales for 2W
and 4W vehicles is concerned; indicating the upcoming quarter with slightly slower topline growth. However, in the long run, the
conviction provided by the consistent trajectory growth of the company provides us a cushion to maintain our stands and
recommend a BUY on the stock with a (third revised target) price of Rs1000 with a 12 month’s perspective.
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