
DOMESTIC: 

 Tata Motors partners Tata Power to install 300 EV charging   
stations 

 Blackstone, Indiabulls set for Rs4,800cr realty deal  

 Lupin’s Aurangabad facility receives an EIR from the USFDA 

 Sun Pharma shuts 2 Gujarat R&D centres to cut costs 

 Jio, Airtel to compete for RCom assets 

 Reliance Industries to acquire stake in Shopsense Retail 
for Rs295cr 

 Warburg Pincus pledges entire stake in IDFC First Bank to raise 
funds 

 Granules India receives USFDA approval for ADHD treatment 
drug 

 Mahindra & Mahindra plans to roll out three new electric          
vehicles 

 No bidders for NTPC's tender for 1,200MW solar projects  

 Tata Steel board approves of MoU with Synergy Metals and    
Mining Fund for divestment of Tata Steel Thailand 

 Mahindra considers second US plant in Michigan  

 Sterlite Power bags 2 projects worth over Rs3,000cr  

 HCL Technologies UK subsidiary makes minority investment in 
OM Mobile Ventures 

 Wipro partners with Camunda to offer workflow automation 
platform 

 Marico will further invest in Revolutionary Fitness and will       
increase stake to 37% 

 Thermax to shut manufacturing facility, exit China 

 Tata Steel terminated stake sale of South East Asia business to 
HBIS 

 SRF approved project for setting up of an integrated facility for 
development of PTFE at an estimated cost of Rs424cr 

 Tata Power and Tata Motors join hands to set in motion electric 
mobility infrastructure in India 

 RIL, BP Agree to Set Up Joint Venture for Fuel Retailing 

 Nalco signed joint venture agreement with Mishra Dhatu Nigam 
for setting up aluminum alloys plan for manufacturing plates, 
sheets 

 Alembic Pharmaceuticals Limited has received tentative approval 
from the USFDA for Bimatoprost Ophthalmic Solution 

ECONOMY: 

 India needs to grow at 9% to achieve PM’s target of USD5tn 
economy: As per EY Report  

 RBI cuts repo rate by 35bps to 9-year low  

 Industrial production growth slows to 4-month low of 2% in June 
 

INDUSTRY: 

 Government begins process to auction 27 coal mines 

 Cement prices correct further in July as seasonal demand           
weakness  intensifies 

 Auto slowdown: Manufacturers offer zero-interest loans via    
finance arms to boost demand 

 US senator seeks unannounced inspections of foreign drug           
manufacturing units in India and China   

The week that went by: 
 

With the Asian markets commencing the week with big cuts; Indian bourses were no exceptions with a gap down opening           
witnessed with PSU banks and Metals continuing the free fall. The markets opened on a positive but flat note ahead of the             
monetary policy. There was a bounce back witnessed mid-week in the Indian bourses; however the broader markets continued 
to remain weak. The last day of trade showed a pull back momentum and kicked off on a strong note. 

Price Performance  

Company 1M 3M 12M 

Supreme Petrochem Ltd -5.6% -7.5% -32.1% 

Shanthi Gears Ltd -13.7% -23.2% -27.8% 

Hind Rectifiers Ltd 1.8% 6.8% -0.2% 

KCP Ltd -8.6% -11.6% -28.2% 

Hester Biosciences Ltd -6.4% 5.1% 28.2% 

The Hi-Tech Gears Ltd -15.9% -32.7% -59.1% 

Bharat Bijlee Ltd -9.9% -10.4% -24.0% 

Triveni Turbines Ltd -2.9% -3.7% -20.7% 

Siemens Ltd -7.4% 6.9% 16.4% 

Aksh Optifibre Ltd -25.3% -45.1% -73.3% 

GMM Pfaudler Ltd 0.6% 13.8% 26.9% 

Alicon Castalloy Ltd -23.1% -32.3% -31.8% 

Gufic Biosciences Ltd -23.6% -32.1% -54.6% 

Excel Industries Ltd -13.9% -21.7% -52.2% 

Vesuvius India Ltd -15.9% -16.83% -24.8% 

Munjal Showa Ltd -9.3% -12.5% -39.5% 

Bharat Rasayan Ltd 0.5% 2.1% -48.7% 

Alkyl Amines Chemicals Ltd -3.4% -2.2% 27.5% 

Grauer and Weil (India) Ltd 3.5% 3.4% -3.1% 

Texmaco Rail & Engineering Ltd -12.0% -19.4% -29.2% 

Nagarjuna Agrichem Ltd -5.4% 1.1% -29.3% 

Simplex Infrastructures Ltd -41.9% -58.1% -85.5% 

ITD Cementation India Ltd -28.2% -36.3% -48.5% 

Westlife Development Ltd -9.7% -23.9% -29.6% 

Federal Mogul Goetze (India) Ltd -15.4% -5.3% 12.3% 

Dynamatic Technologies Ltd -6.6% -8.5% -25.7% 

Hitech Corporation Ltd -50.3% -16.1% -42.0% 

NRB Bearings Ltd -45.0% -50.2% -53.7% 

Kokuyo Camlin Ltd -6.1% -17.3% -43.8% 

Timken India Ltd -5.4% 26.6% -5.6% 

Morganite Crucible (India) Ltd 6.7% 2.2% -9.9% 

Vardhman Special Steels Ltd 4.5% -8.4% -33.8% 

Zen Technologies Ltd -17.6% -19.2% -34.3% 

KSB Ltd -15.3% -10.7% -23.1% 

Thermax Ltd 5.2% 14.0% -1.3% 

Transpek Industry Ltd -13.8% -19.2% -18.7% 

BASF India Ltd -16.3% -16.8% -49.1% 

Artson Engineering Ltd -18.4% -9.4% -42.1% 

Remsons Industries Ltd -7.6% 3.9% -7.0% 

Snowman Logistics Ltd -6.5% -1.8% -26.7% 

Alembic Pharmaceuticals Ltd 2.6% -0.8% -9.81% 

SKF India Ltd -6.0% -1.1% 7.4% 

HFCL Ltd -5.5% -13.8% -24.5% 

Sudarshan Chemical Industries Ltd 0.2% 4.6% -31.2% 

Huhtamaki PPL Ltd -4.9% 0.8% -13.8% 

Mishra Dhatu Nigam Ltd -3.6% -2.9% -14.3% 

Indian Hume Pipe Co. Ltd -13.2% 0.2% 86.7% 

Engineers India Ltd -8.1% -6.7% 58.3% 

Gulshan Polyols Ltd -18.0% -29.9% -41.7% 

Nesco Ltd -5.9% 6.4% 2.8% 

Castrol India Ltd -5.8% -19.0% 51.7% 

Hikal Ltd -9.8% -12.3% 59.6% 
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Recommendations adjusted as per Corporate Actions 

Company Reco Target Corp Action Adj Price Adj Tgt Price Appreciation 

        

IHP Ltd 341 600 Bonus 1 : 1 171 500 57% 

Engineers India Ltd 211 200 Bonus 1 : 1 105 200 -4% 

Gulshan Polyols Ltd 390 500 Stock Split from Rs.FV 5 to Rs.FV 1 78 110 -55% 

Nesco Ltd 2397 3200 Stock Split from Rs.FV 10 to Rs.FV 2 479 640 10% 

Castrol India Ltd 447 550 Bonus 1 : 1 223 200 -47% 

Hikal Ltd 143 325 Bonus 1 : 2 95 216 56% 

Coverage Universe Valuations 

Company Reco Adj Reco CMP Tgt price Upside Mcap EPS(x) PE(x) EV/EBITDA (x) 

   (Rs) (Rs) (Rs) (%) (Rs bn) FY18 FY19 FY18 FY19 FY18 FY19 

IHP Ltd 341 171 269 500 85.9 13.0 13.6 20.1 19.7 13.4 10.8 8.3 

Engineers India Ltd 211 105 101 200 98.3 34.0 6.0 7.0 16.9 14.4 15.4 12.2 

Gulshan Polyols Ltd 390 78 35 78 122.9 1.6 3.9 5.1 9.0 6.9 4.4 3.6 

Nesco Ltd 2397 479 527 640 21.5 7.4 25.1 23.7 21.0 22.3 17.2 17.9 

Castrol India Ltd 447 223 119 200 68.5 58.7 7.1 15.6 16.8 7.6 11.0 9.9 

Hikal Ltd 143 95 149 216 45.5 12.2 9.4 10.1 15.8 14.8 9.8 8.9 
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Coverage Universe Valuations 

Company Reco Reco at CMP Tgt price Upside Mcap EPS(x) PE(x) EV/EBITDA (x) 

   (Rs) (Rs) (Rs) (%) (Rs bn) FY18 FY19 FY18 FY19 FY18 FY19 

Supreme Petrochem Ltd BUY 77 189 275 45.7 18.2 6.6 6.4 28.5 29.5 8.7 10.6 

Shanthi Gears Ltd BUY 107 96 150 56.3 7.8 3.5 3.9 27.4 24.6 21.3 18.0 

Hind Rectifiers Ltd BUY 69 126 175 39.4 1.9 0.8 5.3 159.2 23.7 26.1 13.0 

KCP Limited BUY 71 74 125 69.0 9.5 7.0 7.0 10.6 10.6 8.4 7.5 

Hester Biosciences Ltd BUY 566 1660 2250 35.6 14.1 35.9 39.8 46.2 41.7 13.6 12.2 

The Hitech Gears Ltd BUY 298 175 500 185.7 3.3 17.0 21.2 10.3 8.2 7.1 6.2 

Bharat Bijlee Ltd BUY 787 904 1500 65.9 5.1 25.1 37.4 36.0 24.2 21.6 18.0 

Triveni Turbines Ltd BUY 92 100 150 50.4 0.3 3.0 3.1 33.5 32.0 21.0 20.1 

Siemens Ltd BUY 1128 1167 1500 28.5 415.5 53.0 53.6 22.0 21.8 29.7 29.2 

Aksh Optifibre Ltd BUY 15 9 30 246.8 1.4 1.4 2.7 6.0 3.2 4.9 3.1 

GMM Pfaudler Ltd BUY 332 1309 1600 22.3 19.1 19.4 26.7 67.4 49.1 41.2 30.1 

Alicon Castalloy Ltd BUY 288 413 650 57.4 5.1 29.0 46.6 14.3 8.9 7.3 5.3 

Gufic Biosciences Ltd BUY 50 54 150 175.7 4.2 1.9 3.1 29.2 17.5 13.0 10.2 

Excel Industries Ltd BUY 380 792 1800 127.3 10.2 58.1 112.2 13.6 7.1 8.1 4.3 

Vesuvius India Ltd BUY 1165 944 1500 58.9 18.9 52.3 56.3 18.1 16.8 8.8 8.4 

Munjal Showa Ltd BUY 191 133 191 44.0 5.3 19.4 21.5 6.8 6.2 4.5 4.0 

Bharat Rasayan Ltd BUY 2747 4125 5000 21.2 17.3 227.3 257.5 18.1 16.0 11.9 10.4 

Alkyl Amines Chemicals Ltd BUY 391 792 1000 26.3 16.2 31.5 38.9 25.1 20.4 15.2 11.6 

Grauer and Weil (India) Ltd BUY 45 50 65 30.7 11.3 2.7 3.0 18.6 16.8 11.7 11.0 

Texmaco Rail & Engineering Ltd BUY 91 52 91 75.0 20.2 0.5 1.8 113.4 28.7 52.5 15.4 

Nagarjuna Agrichem Ltd BUY 29 27 45 67.0 4.2 0.7 0.8 39.3 34.1 13.0 12.3 

Simplex Infrastructures Ltd BUY 540 64 300 371.7 20.2 30.5 31.8 2.1 2.0 5.5 5.2 

ITD Cementation India Ltd BUY 158 73 180 147.8 11.3 8.3 9.8 8.7 7.4 5.3 4.7 

Westlife Development Ltd BUY 266 270 450 67.0 41.9 0.8 1.6 324.9 169.8 56.4 39.6 

Federal Mogul Goetze (India) Ltd BUY 540 503 750 49.1 28.0 14.9 18.0 33.7 27.9 14.9 13.7 

Dynamatic Technologies Ltd BUY 2160 1263 2160 71.0 8.0 1.1 51.1 1112.4 24.7 10.7 8.1 

Hitech Corporation Ltd BUY 175 78 125 60.3 1.3 4.5 6.4 17.3 12.2 7.7 5.8 

NRB Bearings Ltd BUY 138 84 240 184.4 8.2 8.5 10.4 10.0 8.1 6.4 5.4 

Kokuyo Camlin Ltd BUY 132 70 132 89.0 7.0 1.0 1.5 71.4 47.5 21.8 17.3 

Timken India Ltd BUY 883 676 1000 47.9 46.0 13.5 19.0 50.0 35.6 28.1 17.9 

Morganite Crucible (India) Ltd BUY 1047 1430 2000 39.9 4.0 49.6 63.9 28.8 22.4 2.9 2.5 

Vardhman Special Steels Ltd BUY 151 88 140 59.5 3.1 7.0 8.7 12.5 10.1 8.5 7.1 

Zen Technologies Ltd BUY 115 58 125 116.8 4.4 -0.1 0.8 -1143.5 71.6 -234.9 42.8 

KSB Ltd BUY 820 601 1100 83.0 20.9 18.8 21.2 37.0 32.8 15.5 13.8 

Thermax Ltd BUY 1019 1094 1230 12 130.4 22.1 26.8 49.5 40.8 35.1 30.1 

Transpek Industry Ltd BUY 1547 1200 2000 66.6 6.7 47.3 76.0 25.4 15.8 16.2 12.1 

BASF India Ltd BUY 1954 1040 1700 63.5 45.0 20.3 43.5 51.2 23.9 15.9 12.6 

Artson Engineering Ltd BUY 64 36 75 108.3 1.3 0.4 2.3 96.1 15.7 58.5 17.8 

Remsons Industries Ltd BUY 104 87 130 48.7 0.5 6.0 7.9 14.5 11.0 9.6 7.5 

Snowman Logistics Ltd BUY 33 32 55 70.8 5.4 -0.2 0.1 -151.1 223.8 15.0 12.3 

Alembic Pharmaceuticals Ltd BUY 605 539 751 39.5 101.5 22.3 26.7 24.1 20.2 16.8 14.2 

SKF India Ltd BUY 1942 1837 2620 42.6 94.3 57.6 60.7 31.9 30.3 21.6 20.1 

HFCL Ltd BUY 25 19 35 86.2 23.4 1.3 1.7 14.9 11.2 9.9 7.1 

Sudarshan Chemical Industries Ltd BUY 372 327 500 52.7 25.8 12.4 13.8 26.4 23.8 13.0 11.5 

Huhtamaki PPL Ltd BUY 254 244 320 31.2 18.4 4.6 11.2 52.8 21.8 9.9 7.9 

Mishra Dhatu Nigam Ltd BUY 123 119 160 34.3 23.0 6.7 7.0 17.9 17.1 11.7 12.0 

*Castrol, Vesuvius – Dec Ending | Siemens—Sept ending| 



Recommendations adjusted as per Corporate Actions 

Company Reco Target Corp Action Adj Price Adj Tgt Price Appreciation 

        

IHP Ltd 341 600 Bonus 1 : 1 171 500 57% 

Engineers India Ltd 211 325 Bonus 1 : 1 105 200 -4% 

Gulshan Polyols Ltd 390 500 Stock Split from Rs.FV 5 to Rs.FV 1 78 110 -55% 

Nesco Ltd 2397 3200 Stock Split from Rs.FV 10 to Rs.FV 2 479 640 10% 

Castrol India Ltd 447 550 Bonus 1 : 1 223 200 -47% 

Hikal Ltd 143 325 Bonus 1 : 2 95 216 56% 

Coverage Performance Sheet 

Company Reco at CLS Target Price (Rs) Appreciation  

  (Rs) (Rs) Target 1 Target 2 Target 3 Target 4 Target 5 Target 6 Target 7 Target 8  

Supreme Petrochem Ltd 77 189 120 150 200 275 350 500 275 - 145% 

Shanthi Gears Ltd 107 96 150 200 150 - - - - - -10% 

Hind Rectifiers Ltd 69 126 110 140 175 - - - - - 82% 

KCP Limited 71 74 105 150 200 150 125 - - - 4% 

Hester Biosciences Ltd 566 1660 750 875 1150 1500 2200 1750 2250 - 193% 

The Hitech Gears Ltd 298 175 450 600 500 - - - - - -41% 

Bharat Bijlee Ltd 787 904 1100 1500 2000 1500 - - - - 15% 

Triveni Turbines Ltd 92 100 135 150 - - - - - - 8% 

Siemens Ltd 1128 1167 1500 1350 1500 - - - - - 3% 

Aksh Optifibre Ltd 15 9 24 35 45 30 - - - - -42% 

GMM Pfaudler Ltd 332 1309 500 700 800 1000 1300 1600 - - 294% 

Alicon Castalloy Ltd 288 413 450 600 750 1000 850 650 - - 43% 

Gufic Biosciences Ltd 50 54 75 100 140 175 150 - - - 9% 

Excel Industries Ltd 380 792 550 650 800 1100 1400 1800 2200 1800 108% 

Vesuvius India Ltd 1165 944 1500 - - - - - - - -19% 

Munjal Showa Ltd 191 133 250 300 350 300 250 191 - - -31% 

Bharat Rasayan Ltd 2747 4125 3500 4250 5000 6500 9000 5000 - - 50% 

Alkyl Amines Chemicals Ltd 391 792 550 700 850 1000 - - - - 103% 

Grauer and Weil (India) Ltd 45 50 65 80 100 65 - - - - 11% 

Texmaco Rail & Engineering Ltd 91 52 125 150 91 - - - - - -43% 

Nagarjuna Agrichem Ltd 29 27 45 60 75 60 45 - - - -7% 

Simplex Infrastructures Ltd 540 64 700 540 300 - - - - - -88% 

ITD Cementation India Ltd 158 73 225 180 - - - - - - -54% 

Westlife Development Ltd 266 270 350 425 525 450 - - - - 1% 

Federal Mogul Goetze (India) Ltd 540 503 750 - - - - - - - -7% 

Dynamatic Technologies Ltd 2160 1263 3000 2750 2160 - - - - - -42% 

Hitech Corporation Ltd 175 78 230 180 150 125 - - - - -55% 

NRB Bearings Ltd 138 84 200 240 - - - - - - -39% 

Kokuyo Camlin Ltd 132 70 175 132 - - - - - - -47% 

Timken India Ltd 883 676 1200 1000 - - - - - - -23% 

Morganite Crucible (India) Ltd 1047 1430 1500 1750 2300 2000 - - - - 37% 

Vardhman Special Steels Ltd 151 88 225 140 - - - - - - -42% 

Zen Technologies Ltd 115 58 170 125 - - - - - - -50% 

KSB Ltd 820 601 1100 - - - - - - - -27% 

Thermax Ltd 1019 1094 1230 - - - - - - - 7% 

Transpek Industry Ltd 1547 1200 2000 - - - - - - - -22% 

BASF India Ltd 1954 1040 2500 2000 1700 - - - - - -47% 

Artson Engineering Ltd 64 36 95 75 - - - - - - -44% 

Remsons Industries Ltd 104 87 155 130 - - - - - - -16% 

Snowman Logistics Ltd 33 32 55 - - - - - - - -2% 

Alembic Pharmaceuticals Ltd 605 539 751 - - - - - - - -11% 

SKF India Ltd 1942 1837 2620 - - - - - - - -5% 

HFCL Ltd 25 19 35 - - - - - - - -25% 

Sudarshan Chemical Industries Ltd 372 327 500 - - - - - - - -12% 

Huhtamaki PPL Ltd 254 244 320 - - - - - - - -4% 

Mishra Dhatu Nigam Ltd 123 119 160 - - - - - - - -3% 

*Castrol, Vesuvius – Dec Ending | Siemens—Sept ending| 

Coverage Performance Sheet 

Company Reco at CLS Target Price (Rs) Appreciation  

  (Rs) (Rs) Target 1 Target 2 Target 3 Target 4 Target 5 Target 6 Target 7  Target 8 

IHP Ltd 341 269 500 600 500 - - - - 57% - 

Engineers India Ltd 211 101 200 250 200 - - - - -4% - 

Gulshan Polyols Ltd 390 35 110 78 - - - - - -55% - 

Nesco Ltd 2397 527 640 - - - - - - 10%   

Castrol India Ltd 223 119 275 250 200 - - - - -47% - 

Hikal Ltd 143 149 200 250 325 216 - - - 56% - 
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TERM OF THE WEEK: 
Purchasing Power Parity (PPP): PPP is an economic theory that compares    
different countries' currencies through a "basket of goods" approach i.e. the basket is 
priced the same in both countries, taking into account the exchange rates. It compares 
economic productivity and standards of living between countries. 
 
 

COVERAGE NEWS: 
 

Castrol India Limited: Corporate announcement  
The company has entered into a strategic partnership with Honda Motorcycle & 
Scooter India Pvt. Ltd, under which, Honda will endorse Castrol Activ Honda               
lubricants specifically designed for Honda motor cycles and scooters. The lubricant 
will be readily available across the extensive national distribution network of Castrol 
India. 
Additionally, BP and Reliance Industries Limited have agreed to form a new Joint 
Venture that will include a retail service station network and aviation fuels business 
across India. The lubricants manufactured by Castrol India Limited will also be             
available across the venture's network. 
 

Siemens Limited: Corporate announcement  
The company has transferred and assigned its leasehold interest in the property           
located at Plot I-C Halol Industrial Area (Phase III) of village Chandrapura, Gujarat to 
LM Wind Power Blades (India) Private Limited for a total consideration of Rs35cr. 
 
Alembic Pharmaceuticals Limited: USFA approval 
Alembic Pharmaceuticals Limited has received tentative approval from the USFDA 
for Bimatoprost Ophthalmic Solution, 0.01%; therapeutically equivalent to Lumigan 
of Allergan Inc. Bimatoprost Ophthalmic Solution has an estimated market size of 
USD704mn for twelve months ending December 2018 according to IQVIA. 
 
Hitech Corporation Limited: Plant update 
During the Q1FY20, the company has completed the construction and installation of 
its rigid plastic containers at Vizag, Andhra Pradesh and has commenced the                
commercial production at this plant w.e.f 8th August, 2019. The total capacity of the 
plant would be 3000MT and the same is being implemented in a phased manner. 
 
Thermax Limited: Plant update: 
Ten years after setting up a manufacturing facility in China to make vapour absorption 
systems, Thermax has decided to close down and exit the country as orders dried up. 
Thermax had invested USD14mn in land and machinery in the Chinese operations. 
Our comments: 
The management indicated that they even tried to export from China to global markets 
but it did not work out. The strained relationship between India and China did not help 
the company, and hence the decision. 
 
Mishra Dhatu Nigam Limited: Corporate announcement  
The company has entered into a Joint Venture Agreement with National Aluminium 
Company Ltd (NALCO) for Setting up of High End Aluminium Alloys Plant for     
manufacturing of Plates, Sheets etc. 
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Result update: 
 

Zen Technologies Limited: Target Revision  
The net sales for the quarter came in at Rs488mn as compared to Rs61mn in the same 
quarter last year. The EBITDA margins for the quarter under review stood at 50%. The 
net profit grew to Rs169mn as against a loss of Rs33mn in the comparative quarter. The 
EPS stands at Rs2.18. 
Outlook and Recommendations: 
As mentioned in our earlier notes as well, the company is completing a major order back 
log order; the proceeds of which are flowing directly to the bottom-line. Of the                   
equipment order of Rs1600mn, the company has executed orders worth Rs1,100mn till 
Q1FY20; which implies, the remaining part of the order will be a spill over to the next 
quarter i.e. Q2FY20. The total value of orders on hand as on 3rd August 2019 stood at 
Rs2,224.5mn. The erratic behaviour of revenue which we constantly kept on mentioning 
as a major risk seems to be taking a pause now. Some positive corporate developments 
from the Management include visibility of growth, willingness to release the pledge 
shares and hiring experienced personnel’s. Keeping the market conditions in mind, we 
have revised the target price to Rs125 however; we maintain our bullish stance on 
the company in distant future. 
 
Triveni Turbine Limited: 
The net sales for the quarter grew by 24.4% to Rs2,136mn as compared to Rs1,718mn in 
the same quarter last year. The EBITDA margins for the quarter under review stood at 
20.5%. The net profit grew by 61.6% to Rs307mn as against Rs190mn in the                 
comparative quarter. The EPS stands at Rs0.95. 
Outlook and Recommendations: 
The company continues to maintain its dominant market leadership with a strong and 
consistent order book in hand with a robust enquiry pipeline which once again provides 
visibility of stability in revenues and thus margins. The Management has started putting 
efforts in cost control and value engineering which has started showing results.                 
Moreover, the company has increased focus and market penetration in newer                      
geographies and is trying to further strengthen its exports. We believe that FY20 will be 
a strong year in terms of overall performance of the company which will see a ramp up 
in the second half of the year. Thus we maintain our target price of Rs150 over a 12 
month horizon period. 
 
Nesco Limited: 
The total revenue for the quarter grew by 3.7% to Rs783mn as compared to Rs755mn in 
the same quarter last year. The EBITDA margins for the quarter under review stood at 
62.3%; flat in comparison to the same quarter last year. The net profit grew by 4.2% to 
Rs378mn as against Rs363mn in the comparative quarter. The EPS stands at Rs5.4. On 
the segmental front, the Nesco IT Park clocked growth of 9% while the BEC reported a 
drop of 8%. Indabrator and  Nesco Foods reported growth of 17% and 16% respectively. 
It has recommend a dividend of 125% per equity share amounting to Rs2.50 per equity 
share of Rs2 each (previous year dividend of 115% per equity share i.e., Rs2.30 per         
equity share of Rs2 each) for the year ended 31 March 2019. 
Outlook and Recommendations: 
The company has well planned the business segments going forward with the latest of 
designing and infrastructure layout chalked out for the upcoming IT buildings. Also       
exhibitions which have been the forte of the company are well focused on with deviation 
towards self-organized exhibitions; hence capitalizing on the long experience garnered 
through the external exhibitions held all this while. Nesco food is the icing with                   
capitalizing on the in-house demand coming from the occupants of the premises of the 
company. This would be an effortless segment for the company with regard to collating 
demand. Overall, we feel that the company is well placed for expansions in business and 
demand going forward enjoying the debt free status which is one of the attractive factors 
for a business like Nesco. We continue to be bullish on the stock from a long term               
horizon and maintain our stance with the target price of Rs640 over a 12 months period. 
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Result update: 
Alkyl Amines Chemicals Limited: 
The net sales for the quarter grew by 49.4% to Rs2,662mn as compared to Rs1,781mn in 
the same quarter last year. The EBITDA margins for the quarter under review stood at 
22.2%. The net profit grew by 98.7% to Rs351mn as against Rs177mn in the                      
comparative quarter. The EPS stands at Rs17.2. 
Outlook and Recommendations: 
The company continues with its efforts for improving the bottom-line by expanding the 
product-range, increasing the market share of its existing products both in the domestic 
and export markets and aptly re-looking at business strategies and models, wherever 
necessary. The company’s focus on margin expansions and improvement of efficiencies 
remains intact. Considering all these factors, we continue to maintain our stance with the 
target price of Rs1000 over a 12 months horizon.   
 

BASF India Limited: Target Revision 
The net revenue for the quarter de-grew by 0.8% to Rs16,138mn as compared to 
Rs16,271mn in the same quarter last year. The EBITDA margin for the quarter under 
review stood at 5.1% as compared to 5.8% in the corresponding quarter. The net profit 
de-grew by 66.5% to Rs82mn as against Rs245mn in the comparative quarter. There has 
been an exceptional loss related to compensation towards VRS, which has impacted the 
profit to the tune of 63mn. The EPS stands at Rs1.9. During the quarter, the company has 
entered into an agreement to divest its Optical Brightening Agents business for paper and 
powder detergent applications, the financial impact of this transfer will be seen in the 
succeeding quarter. 
Outlook and Recommendations: 
On a sequential basis, company has shown improvement in revenue and EBITDA               
margin ,although the increase in raw material prices is still a pinch to the margins .The 
overall industry scenario is bleak with BASF being no exception to the impact. There has 
been a slowdown witnessed across the industries catered by the company. However, the 
company is pretty optimistic of a gradual turnaround. The company has been capitalizing 
by disposing off the non-core business segments while on the other hand also investing 
in its line of interest (like Bayer Seeds investment). Expansion across the Dahej Plant 
should add to the benefits going forward. Overall we feel that in the near term there 
could be a few hiccups to be borne, but with the strong parental support and experience 
across different industries, BASF should perform decently well going forward.                   
However, considering the current industry slowdown as well as the market scenario 
we would like to tone down our target to Rs1700 (from the earlier Rs2000) over a 12 
months horizon. 
 
 

KCP Limited: Target Revision 
The net sales for the quarter de-grew by 8.1% to Rs2,562mn as compared to Rs2,787mn 
in the same quarter last year. The other income in the current quarter came in higher at 
Rs297mn as against Rs15mn in Q1FY19; as it includes dividend receipts of Rs27.92cr 
from the Subsidiary and Rs0.80cr from Joint Venture company. The EBITDA margins 
for the quarter under review stood at 13.9% compared to 12.0% in the comparative               
quarter last year, improvement led by the cost efficiency measures of the company. The 
net profit grew by 125.6% to Rs245mn as against Rs109mn in the comparative quarter. 
The EPS stands at Rs1.90 for the quarter. On the segmental front, the company has              
reported 7% growth in the Power segment, 29% Hotel; whereas the Engineering and 
Cement segment de-grew by 15% and 8% respectively 
Outlook and Recommendations: 
The company has reported good set of numbers with strong operational performance led 
by the cost efficient measures taken. It has been a good start to the year and we feel that 
it should be sustainable if taken on similar lines of growth going forward with the              
capacity expansions undertaken now getting reflected in the performance. However, in 
the current scenario with the recent correction, we would like to tone down the   
target price to Rs125 (from the earlier Rs150) for a 12 months horizon. 
 
 

Vesuvius India Limited: 
The net sales for the quarter came in at Rs2,187mn as compared to Rs2,361mn in the 
same quarter last year, drop of 7.4%. The EBITDA margins declined to 14.1% as           
compared to 15.1% in the same quarter last year. The net profit de-grew by 12.0% to 
Rs196mn as against Rs222mn in the comparative quarter .The EPS stands at Rs9.64. 
Outlook and Recommendations: 
The company has reported more or less flat results for the quarter under review. There 
has been a slight increase in the staff costs which has impacted the margins by 70bps or 
so; else the company is performing very well in line with our projections. The current 
year seems to be year of consolidation and thus we maintain our target price of Rs1500  
for this debt free company. 

Good Quarter  
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Result update: 
Morganite Crucibles (India) Limited: 
The net sales for the quarter grew by 7.3% to Rs340mn as compared to Rs317mn in the 
same quarter last year. The company has taken an absolute hit due to the raw material 
cost. The company is failing to pass through the cost to its customers. The EBITDA      
margins for the quarter under review stood at 17.76% as compared to 22.02% in June 
2018.The net profit dropped by 27% to Rs42mn as against Rs58mn in the corresponding 
quarter last year. The EPS for the quarter under review stood at Rs15.1 as compared to 
Rs20.8 in the same quarter last year. 

Outlook and Recommendations: 
Morgan has emerged as the most respected and preferred brand in the industry. If the 
government policies fall in the right place, then there will be immense potential in the 
non-ferrous segment which the company is already catering to. Issues related to the raw 
material prices have to be tackled strategically by the company. The company continues 
to be a debt free and dividend paying entity. The entire proposed capex is managed from 
the internal accruals. Capex intends to bring new capacities as operational efficiencies 
which will push the top-line as well as the bottom-line of the company. The company 
seems to be well placed, however, the markets especially the auto segment doesn’t look 
good currently. Taking the advantage of the current situation, MCIL is preparing itself 
for the future via the upcoming capex. In times to come, operational efficiencies will 
drive the growth in profitability for the company. However, the current year appears to 
be one of the consolidation phases for the company. We continue to maintain our target 
price of Rs2000 with a horizon of one year. 
 
Siemens Limited:  
The net sales for the quarter grew by 4.1% to Rs31,984mn as compared to Rs30,730mn 
in the same quarter last year. The EBITDA margins for the quarter under review stood at 
11.1%. The net profit grew by 21.4% to Rs2,481mn as against Rs2,044mn in the                  
comparative quarter. The EPS for the quarter under review stands at Rs7. For the 9 
months CY19, the company has clocked revenue growth of 8.8% and net profit growth 
of 23%. 
Outlook and Recommendations: 
The company has delivered good set of numbers for the quarter under review. The               
company is maintaining margins in the zone of 10-11% over the last 3-5 quarters in a 
row, which shows good profitable business explored. However the Management has 
indicated a slowdown in capex related to ordering by both public and private customers 
across market verticals. Since liquidity has become a matter of concern for the industry 
as a whole, there are delayed payments and inventory offtake is seen to be slowing down. 
As mentioned in the earlier quarterly updates as well, the Management is seeing traction 
of customers for the digital portfolio which Siemens offers. The digital drive of the             
company has gained momentum. Siemens continues its focus on the areas of                        
electrification, automation and digitalization which appears to be more profitable on the 
margins front. We continue to advocate the strategy to SIP into this stock with a target 
price of Rs1500. 
 
Engineers India Limited: 
The net sales for the quarter grew by 28.2% to Rs7,349mn as compared to Rs5,733mn in 
the same quarter last year.  As per the press release, during the current quarter, the               
company has received variation order in consultancy and engineering projects segment. 
The impact of the same on the turnover and operating profit during the quarter was 
Rs966.2mn and Rs847.8mn respectively. The company during the current quarter has 
provided for impairment of exploration expenditure relating to oil and gas exploration 
blocks amounting to Rs264.3mn. The EBITDA margins for the quarter under review 
stood at 19.0% as compared to 15.1% in the corresponding period last year. The net            
profit grew by 43% to Rs1,241mn as against Rs866mn in the comparative quarter. The 
EPS for the quarter ending June 2019 stands at Rs1.96. 
Outlook and Recommendations: 
The growth in the turnover during the quarter under reference has flown down directly to 
the bottom-line. Margins for the quarter under review too have been robust at 19%. We 
are cautiously bullish on this stock, as EPC businesses are currently not the flavour of the 
market and many players are facing a liquidity crunch. Going forward with a sound order 
book and strong orders in the turnkey segment, the company is aptly placed for a growth 
of ~15% in revenues for FY20E. We continue with our buy recommendation with target 
of Rs200 over a 12 months horizon. 
 
 

 

09 Aug 2019 

Page No:  7 Please Turn Over 

Immense Potential Going 
Forward 

Good Set Of Numbers 

Robust Margins 



Result update: 

Kokuyo Camlin Limited: Target Revision 
The net sales for the quarter de-grew by 1.0% to Rs2,033mn as compared to Rs2,055mn 
in the same quarter last year. The EBITDA margins for the quarter under review stood at 
7.6%. The net profit de-grew by 41.1% to Rs50mn as against Rs85mn in the comparative 
quarter. The EPS stands at Rs0.5 

Outlook and Recommendations: 
The first quarter results were tepid with a flat topline and lower margins led by higher 
inventory levels. The Japanese intervention in business is a positive that is being looked 
at for the company; however we feel the entire impact of it on numbers and overall               
business upgrade would take time, which the management is also candid about. The         
expansions and focused approach towards new product introductions and maintaining the 
market share has been the key working area for the company. However, factoring the 
gradual and slow growth expected in the company and the recent correction in the 
markets; we would like to tone down our target to Rs132 (from the earlier Rs175) 
which was our earlier initiating price for a 12 months horizon. 

 

Texmaco Rail & Engineering Limited: Target Revision 
The net sales for the quarter grew by 8.7% to Rs3,921mn as compared to Rs3,608mn in 
the same quarter last year. The EBITDA margins for the quarter under review stood at 
9.0% .The net profit grew by 75.2% to Rs96mn as against Rs55mn in the comparative 
quarter last year. The EPS stands at Rs0.4. On the segmental, the company has reported 
growth of 23%, 40% and 1% across the Heavy Engg, Steel Foundry and Rail EPC                 
respectively.  

Outlook and Recommendations: 
The company has reported decent numbers for the quarter under reference. There has 
been margin expansion seen although with a single digit topline growth but robust PAT 
numbers. However, if compared with the March quarter, the company has reported a 
substantial drop across the reporting lines majorly due to the substantial difference in the 
revenues clocked then and in the current quarter. However we feel that with the ramp up 
of orders from the well in focus Railways segment, the company should be able to clock 
good numbers in the quarters to come. However, with the recent price correction in 
the current market scenario, we tone down our target price to Rs91 (from the              
earlier Rs150) over a 12 months horizon. 

 

Huhtamaki PPL Limited: 
The net sales for the quarter grew by 6.4% to Rs6,338mn as compared to Rs5,955mn in 
the same quarter last year. The EBITDA margins for the quarter under review stood at 
11.2% as against 8.69% in the comparative quarter. The net profit grew by 96.0% to 
Rs279mn as against Rs143mn in the comparative quarter. The EPS stands at Rs3.7 

Outlook and Recommendations: 
The company has reported good set of numbers in the current quarter, primarily driven 
by value growth. Going forward, the management is trying to focus more on recyclable 
structures for packaging and would be a challenge until the FMCG industry doesn’t pick 
up on the same. Additionally, HPPL has its internal focus on improving the operations 
and thereby try and maintain the customers’ preferences in terms of their branding needs, 
good product shelf life, etc. We continue to be positive on the stock with a target price of 
Rs320 over a 12 months horizon. 

 

Mishra Dhatu Nigam Limited 
The net sales for the quarter grew by 24.6% to Rs1,321mn as compared to Rs1,060mn in 
the same quarter last year. The EBITDA margins for the quarter under review stood at 
28.3%.The net profit grew by 79.4% to Rs230mn as against Rs128mn in the comparative 
quarter. The EPS stands at Rs1.2. The order book position of the company as on 1st July 
2019 stood at Rs18,130mn 
Outlook and Recommendations: 
The company has reported good set of numbers when compared on y-o-y basis.                   
Sequentially they appear to be lower but one cannot compare the business due to the 
bulky orders that the company caters to through the defence sector. Overall we feel that 
the company is aptly placed to garner to the increase in demand and growth expected 
from the defence sector going forward. We maintain our positive stance on the company 
with a target of Rs160 over a 12 months horizon. 
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Result update: 
Hind Rectifiers Limited 
The net sales for the quarter grew by 57.9% to Rs683mn as compared to Rs433mn in the 
same quarter last year. The EBITDA margin for the quarter under review stood at 14.2% 
as compared to 9.5% in the corresponding previous quarter. The net profit grew by 
292.6% to Rs52mn as against Rs13mn in the comparative quarter. The EPS stands at 
Rs3.1 
Outlook and Recommendations: 
The come-back performance of the company continues in the quarter under reference as 
well with strong performance witnessed across the topline and operational front as well. 
The company has been capitalizing well on the opportunities being seen in the Railways 
segment which is indeed the major contributor to the revenues. Also the order book is 
pretty sound for the current financial year with good visibility to add to the order book 
going forward. We feel that the company has the expertise to cater to most of the key 
players across different industries. Keeping these positives in mind we maintain our 
stance on the company with a target price of Rs175 over a 12 months horizon. 
 
Hitech Corporation Limited: Target Revision  
The net sales for the quarter grew by 10.2% to Rs1,214mn as compared to Rs1,102mn in 
the same quarter last year. The EBITDA margins for the quarter under review stood at 
12.9%. The net profit grew by 5.9% to Rs20mn as against Rs19mn in the comparative 
quarter. The EPS stands at Rs1.2 .During the current quarter, the company has completed 
the construction and installation of its rigid plastic containers at Vizag, Andhra Pradesh 
and has commenced the commercial production at this plant w.e.f 8th August, 2019. The 
total capacity of the plant would be 3000MT and the same is being implemented in a 
phased manner. 
Outlook and Recommendations: 
There has been a turnaround seen in the performance of the company. From losses            
reported sequentially, the company has reported a decent profit in the quarter under     
reference. There has been operational efficiency also seen during the quarter. Overall, we 
feel that the company is getting back on track with the commissioning of the facility in 
Vizag. Adjusting for the price correction and the gestation period that the company 
was into post the fire breakout at its plant; we would like to tone down the target to 
Rs125 (from the earlier Rs150) over a 12 months horizon. 

 
 

Sudarshan Chemical Industries Limited: 
The net sales for the quarter grew by 12.5% to Rs3,830mn as compared to Rs3,404mn in 
the same quarter last year. The EBITDA margins for the quarter under review stood at 
16.2% .The net profit de-grew by 53.6% to Rs445mn as against Rs958mn in the                
comparative quarter .The EPS stands at Rs6.4 
Outlook and Recommendations: 
The company has reported decent set of numbers for the quarter. The margins have been 
impacted mainly due to the increase in the other expenses which are a roll over from 
Q4FY19. The company seems to be on track with regard to the expansions, addition of 
new products and growth across the speciality and non-speciality portfolio. We maintain 
our stance on the company with a target price of Rs500 over a 12 months horizon. 
 
Thermax Limited: 
The net sales for the quarter grew by 34.5% to Rs13,925mn as compared to Rs10,353mn 
in the same quarter last year. The EBITDA margins for the quarter under review stood at 
7.1%. The net profit grew by 28.3% to Rs628mn as against Rs490mn in the comparative 
quarter. The EPS stands at Rs5.6.On the segmental, the Energy segment reported a 
growth of 45% while the chemical segment grew by 1%. The environment segment was 
flat for the quarter. 
Outlook and Recommendations: 
The company has reported good set of numbers for the quarter. There has been a decent 
order book reported but with a drop, a consequence of the overall slowdown being      
witnessed across sectors. Although the company has indicated that the slowdown is not 
that grave as anticipated; there is definitely a cautious outlook going forward. We     
maintain our stance on the company with target price of Rs1,230 over a 12 month      
horizon. 
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Result update: 
Dynamatic Technologies Limited: Target Revision 
The net sales for the quarter remained flat with a drop of 1.1% to Rs3,747mn as         
compared to Rs3,790mn in the same quarter last year. The EBITDA margins showed a 
strong improvement for the quarter under review stood at 15.3% as against 10.9% in the 
same quarter last year led by the cost efficiency adopted by the company. The net profit 
grew by 22.0% to Rs102mn as against Rs83mn in the comparative quarter. The EPS 
stands at Rs16.0. On the segmental, the Aerospace segment clocked a growth of 7% 
while the others namely Hydraulics, Automotive and metallurgy de-grew by 2% and 6% 
respectively 
Outlook and Recommendations: 
The company has reported flat topline but impressive operational efficiency for the    
quarter under reference. The different business segments reported flat numbers. Overall 
we feel the company would gradually pace up in accordance to its growth plans and    
business strategies. There has been price erosion seen mainly in tandem to the market 
scenario. To match up with that we would like to tone down our target to Rs2160 (from 
the earlier Rs2750) over a 12 months horizon 
 
ECONOMY: 
RBI cuts repo rate by 35bps to 9-year low: Highlights of Monetary Policy: 

 Repo Rate: 5.40% (5.75% in June 2019)  

 Reverse Repo Rate: 5.15% (5.50% in June 2019) 

 Bank Rate: 5.65% (6% in June 2019)  

 Inflation Projection: CPI inflation projected at 3.1% in Q2FY20, 3.5-3.7% in 
H2FY20  

 GDP Projection: FY20 GDP growth forecast cut to 6.9% from 7.0% earlier  

 H1FY20 GDP growth forecast cut to 5.8-6.6% from 6.4-6.7%  

 H2FY20 GDP growth forecast revised to 7.3-7.5% from 7.2-7.5% 

Our View:  
We had expected the MPC to go for a 25bps rate cut with an accommodative stance. 
With no surprise, RBI delivered a bigger rate cut of 35bps with no change in stance(4 
members voted for such a rate cut). The main consideration underlying such a decision 
was moderation in economic growth stimulated by both domestic and global factors; 
globally being the ongoing trade tensions and geo-political uncertainty. MPC also 
showed concerns about private consumption and investment activity in the economy, 
which remained sluggish since the last policy, nevertheless marginal improvement was 
seen in BAI, manufacturing PMI and CU in Q1FY20.Also, there has been improvement 
in the transmission of policy repo rate since the last MPC meeting and assured such       
gradual transmission going forward. Taking into consideration these factors and benign 
inflation outlook, RBI governor pointed out for further rate cut in this year, to support 
growth. 
 
INDUSTRY: 
Auto slowdown: Manufacturers offer zero-interest loans via finance arms 
to boost demand 
The 2W makers are offering attractive loan options in select areas to drive demand as the 
sector grapples with sustained and miserable growth figures. While companies like, Bajaj 
Auto and TVS Motor are offering zero percent -interest loans in parts of Maharashtra 
and south India; Hero MotoCorp has slashed interest rates from the prevalent 10-12% 
to 7% in parts of Uttar Pradesh and other rural sections in north India, as per reports. 
These companies are offering these loans through their finance arms such as TVS Credit, 
Hero FinCorp and Bajaj Auto Finance. The cost will be borne by the OEMs. Meanwhile, 
companies also continue to offer cash discounts and accessories as freebies. 
Our comments: 
The outlook looks grim, following political uncertainty, low consumer sentiment and 
below normal monsoon prediction for the year. Demand may receive a boost only before 
the switch over to BSVI standard, when prices are expected to increase. 
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COMPANY: 

Tata Motors partners Tata Power to install 300 EV charging stations 
Tata Motors has partnered with Tata Power to set up 300 fast charging stations for               
electric vehicles across Mumbai, Pune, Delhi, Bangalore and Hyderabad by end FY20. 
Tata Motor inaugurated 7 electric car charging stations in Pune, and aims to set up          
another 45 across the other four cities over the next two months. The companies have 
chosen to install these charging stations at Tata Motors dealerships, Tata Group owned 
retail outlets such as Chroma stores, Star Bazar outlets, Titan watch showrooms among 
other public locations. The chargers will be operated by Tata Power and will adhere to 
Bharat Standard (15 kW) for the initial 50 chargers. The companies also plan to install 
charging stations that will adhere to 30-50 kW DC CCS2 standard. Tata Motors intends 
to roll out four electric cars in the coming quarters. 
Our comments: 
Tata Motors aims to prepare a decent ecosystem for its potential EV customers in the 
future and this partnership is in line with its strategy to bank upon group strengths. 
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